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Item

1.01. Entry into a Material Definitive Agreement.

The disclosure contained in "Item 2.03 Creation of a Direct Financial Obligation or an Obligation
under an Off-Balance Sheet Arrangement of a Registrant" of this Current Report on Form 8-K is
incorporated in this Item 1.01 by reference.
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet
Arrangement of a Registrant.
On November 29, 2010, SCI Engineered Materials, Inc. (the “Company”) announced it received final
approval for two seven-year loans from agencies of the State of Ohio totaling approximately $2.1 million
to further the Company’s growth in the solar market. The two loans are linked and include a $0.7 million
166 Direct Loan from the Ohio Department of Development (“ODOD”) and a $1.4 million Ohio Air
Quality Development Authority (“OAQDA”) 166 Direct Loan as part of the Advanced Energy Job
Stimulus. Each of the Company’s loan applications was independently reviewed as part of the approval
process. The interest rate for each loan is 3%. ODOD also recommended that the Ohio Tax Credit
Authority approve a tax credit equal to 45 percent of employee income tax withholdings resulting from
the project for five years. This credit has an estimated value of $86,000 during the entire term. ODOD
also is prepared to offer funding from the Rapid Outreach Grant for up to $25,000 for costs associated
with the acquisition and installation of machinery and equipment.
The Company will also contribute approximately $0.9 million in equity during the 20-month project to
achieve its $3.0 million of forecasted capital requirements for the manufacturing expansion of transparent
conductive oxide products.
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